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Introductory Note 

1. -At its meeting from 23 to 26 March 1970, the Working Party on Border Tax 

AdjustmoKlts examined the notifications made in the Committee on Trade.in Industrial 

Products, listed in Section F of Part 5 of the Inventory of Non-Tariff Barriers. 

2. The Working Party examined the notifications item-by-item. The views expressed 

by the notifying and maintaining countries are recorded individually on the 

following pages. As the Working Party has not yet finished its discussion on 

Point 2 of its Terms of Reference - Consideration of Proposals and Suggestions with 

regard to the general problem of border tax adjustments - it has not endeavoured to 

indicate possible solutions to the problems notified. The result of the examination 

has, therefore, a purely factual character. 

3. Some countries were of the opinion that three types of notifications had 

emerged from their discussion in the Working Party. 

4.. The first type concerned notifications which apparently did not relate to the 

manner in which a border tax adjustment is applied, but rather, to the mere existence 

of certain taxes in a country for which the adjustment at the border was felt to be 

a non-tariff barrier because it limited the export possibilities of the notifying 

country. These notifications seemed to be made with a view to negotiating a,possible 

decrease of the prevailing tax rates in the country notified, and concerned 

particularly, special excise taxes and general sales taxes. Furthermore, those 

notifications which are recommended to be deleted, should also be classified under 

this type. 

RESTRICTED 

Spec(70)31 
26 March 1970 

./. 



Spec(70)31 
Page 2 .-„.,v:.- . ,: 

5. A second type of notification concerned problems that will eventually • 

disappear because the notified countries intend to change over to another tax 

system, but will in fact be replaced by the problems created by the change-over 

itself. It was noted that this problem was being dealt with by the Working 

Party but that so far in this respect no solution had been found. It was felt, 

however, that the. outcome of the discussion in the Working Party on this subject 

could have some influence as to the possible treatment of the notifications 

concerned. 

6. A third type of notification came within the ambit of the Working Party1 s 

Terms of Reference. They concerned the general problem of the manner in which 

border tax adjustments are applied: the specific problem of the valuation basis 

of the tax adjustment; the discrimination by tax adjustments between imports 

from different origin or between imported and domestic products; border tax 

adjustments which are said to be inconsistent with the provisions of the General 

Agreement; problems regarding the change-over by individual countries to a value-

added tax system; problems caused by border tax adjustments on products of 

special interest to developing countries. 

7. Other countries doubted whether such an interpretation could be made of the 

present examination of the notifications. They particularly reserved their 

position as to the enumeration of the problems falling under the different types 

of notifications. They especially pointed out that it was not acceptable to 

regard taxes which were levied for revenue purposes, and for which adjustments 

were made at the border in accordance with the General Agreement, as non-tariff 

barriers to trade. One group of countries added that if they had followed such 

an interpretation, the number of their notifications would have increased 

considerably. 

8. Since some of the notified countries, not members of the Working Party but 

invited to assist in this examination, were not represented, the examination of 

some of the notifications had to be postponed. 


